
 

 

 

December 5, 2025 
 
 
Meghan La Corte 
Director of Licensing 
Underdog Sports, LLC 
150 Waterbury Street 
Brooklyn, NY 11206 
Via certified mail, return receipt requested (9214 8901 8992 7500 0368 72) 
Via U.S. Mail, Postage Prepaid 
Via Email:  meghan.lacorte@underdogfantasy.com 
 
Nicholas Green 
General Counsel 
Underdog Sports Holdings, Inc. 
Via Email:  nicholas.green@underdogfantasy.com 
  
Re: Notice of Violation and Intent to Revoke Underdog License (FS200008)  
 
Dear Ms. La Corte and Mr. Green, 

 

On August 23, 2021, the Arizona Department of Gaming (“ADG”) awarded Underdog Sports, LLC 
(“Underdog”) a fantasy sports contest operator license, numbered  (renewed on August 19, 
2025, with an expiration date of August 31, 2027, and renumbered ), to operate fantasy 
sports contests in the State of Arizona (“Arizona” or the “State”). Underdog has maintained its license 
since that time and has, and continues to, operate fantasy sports contests in the State. 
 
Within the last year, prediction market operators (“DCMs”) like Crypto.com (“Crypto”) began selling 
event contracts in Arizona. As a result, ADG sent a letter to Crypto on May 21, 2025, (copy included 
herewith as Exhibit “A”) directing it to cease and desist from conducting illegal gambling in Arizona. 
Crypto has ignored ADG’s direction and continues to operate unlicensed gambling in the State. 
 
As a result of this situation, ADG sent a letter to Underdog on September 15, 2025 (copy included 
herewith as Exhibit “B”). In the letter, ADG notified Underdog of the cease-and-desist letter to Crypto. It 
also warned that: 
 

[I]n determining suitability, the Department will consider any relationship between the licensee 
(to include its owners, related entities, principals, agents, or employees) and a person or entity 
offering, enabling, or selling event contracts in Arizona. In addition, the Department will 
consider the conduct of a licensee, or its owners, related entities, principals, agents, or 
employees, to offer, enable, or sell event contracts in other jurisdictions, or to maintain any 
relationship with a person or entity that is engaged in that activity. 
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ADG also made note to Underdog of its authority to revoke licenses or otherwise place conditions upon 
them. Thereafter, ADG inquired as to Underdog’s involvement with DCMs (letter included herewith as 
Exhibit “C”). By letter dated November 4, 2025 (copy included herewith as Exhibit “D”), Underdog wrote 
to ADG stating: 
 

A company affiliated with Underdog Sports, LLC is currently involved with a DCM. 
UDM Services, LLC, a wholly owned subsidiary of Underdog Sports Holdings, Inc. 
(“Underdog”), has contracted with Forix Dax Markets, Inc. and its affiliate North 
American Derivatives Exchange, Inc. d/b/a Crypto.com | Derivatives of North 
America (“CDNA”), a federally Designated Contract Market (“DCM”), to provide 
technology services for NADEX’s federally approved exchange of event contracts. At 
this time, Underdog is only providing these technology services for contracts based 
upon the outcome of sports events, and Underdog is not providing these services to 
persons physically located in Arizona (as of today, these markets are available 
through the Underdog platform in 18 states). We also do not have any current plans 
to offer any sort of prediction market that is not sports-related. 

 
Currently, on its website, Underdog explains, in the “Rules” related to its “Prediction Picks,” 
as follows: 
 

All prediction market trades are exchanged in NADEX d/b/a Crypto, Inc., a 
designated contract market and derivatives clearing organization regulated by the 
Commodity Futures Trading Commission. UDM Services, LLC (d/b/a Underdog 
Predict), a wholly owned indirect subsidiary of Underdog Sports Holdings, Inc, 
provides certain services to NADEX/Crypto, Inc. as a technology services provider. . .  
 

Event contracts are offered by Crypto.com | Derivatives North America, a CFTC-
regulated exchange, powered by Underdog Predict. . . 
 
To the extent that you consent to opening an account with Crypto.com for 
prediction market trading by acknowledging the Crypto.com Terms of Use, the 
Crypto.com Privacy Policy, the Risk Disclosure Statement, the Membership 
Agreement, and the CDNA Rulebook, you acknowledge and agree that Underdog (or 
any of its affiliates) is authorized to act on your instruction received through the use 
of your username and password to trade, withdraw from, and fund your Account for 
prediction market trading. . . 
 
Prediction Picks are available only in the following states:   Alabama, Alaska, 
Arkansas, California, Florida, Georgia, Kansas, Minnesota, Missouri, Nebraska, New 
Mexico, North Dakota, Oklahoma, Oregon, Rhode Island, South Carolina, South 
Dakota, Texas, Utah, Vermont, Virginia, Washington, DC, Wisconsin, and Wyoming. 

 
ADG has investigated this matter. It has determined that Crypto continues to operate illegally in Arizona. 
It has also determined that Underdog (to include related entities) is enabling the sale of event contracts 
in the United States in partnership with Crypto (and related entities). Underdog makes the sale of event 
contracts with Crypto plain on the same site on which it advertises other products to Arizona residents. 
Finally, Underdog has confirmed directly and on its website that it (or related entities) have entered into 









September 15, 2025 

Meghan La Corte, Director of Regulatory Compliance
Underdog Sports, LLC
150 Waterbury Street
Brooklyn, NY 11206
Via U.S. Mail, Postage Prepaid
Via Email: meghan.lacort@underdogfantasy.com

Re:  Notice Regarding Prediction Markets 

Dear Ms. La Corte, 

On June 3, 2025, Clifford Holden, Assistant Director - Certification & Licensing, sent a letter on behalf of 
the Arizona Department of Gaming (“the Department”), to Event Wagering Operators, including 
Designees and Management Services Providers, requesting certain information related, in part, to 
Designated Contract Markets (“DCMs”) and the selling of contracts on such things as the outcome of 
sporting events. We have now received several responses to our inquiry and have had meetings with 
some Designees. We have also learned that several licensees, including Fantasy Sports Contest 
Operators, are planning to enter the prediction marketplace by acquiring an existing DCM, becoming a 
DCM or a Futures Commission Merchant (“FCM”), or associating or partnering with a DCM or FCM 
directly or indirectly, to offer, enable, or sell event contracts outside the framework of state gambling 
laws. 

I write now to make certain that you are aware of the State of Arizona’s standpoint. Offering or selling 
event contracts to persons located within Arizona without a license from the Department violates 
Arizona law. See A.R.S. §§ 13-3301 et seq, 5-1201 et seq, 5-1301 et seq, and A.A.C. R19-4-101 thru R19-4-
229. The Department has stated this position to the Commodity Futures Trading Commission by way of
the attached letter. The Department has also sent cease and desist letters to Kalshi, Crypto.com, and
Robinhood.

Importantly, as you know, the Department is obligated to evaluate all applicants to determine 
suitability. As part of this process, the Department must also complete background checks and may 
monitor the ongoing conduct of licensees (see e.g. A.R.S. §§ 5-1202 and 5-1302). This includes the 
conduct of not just the licensee itself, but also the conduct of its owners, related entities, principals, 
agents, employees, and those entities or persons with which it maintains any relationship. It also 
includes conduct in other jurisdictions, not just Arizona. 

If an Arizona operator chooses to offer, enable, or sell event contracts to persons in this state through 
their own DCM or FCM (or those under common ownership or operated by a related entity) without a 
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license, or decides to associate, coordinate, or otherwise partner directly or indirectly with persons or 
entities offering or facilitating the offering, enabling, or sale of event contracts in Arizona without a 
license, the Department will consider that conduct as it evaluates the continued suitability for that 
person or entity to maintain a license. 

In addition, even if the licensee is not associated directly with the offering or sale of event contracts to 
persons in Arizona, its relationship with other persons or entities and conduct in other jurisdictions 
remains at issue. By way of example only, in determining suitability, the Department will consider any 
relationship between the licensee (to include its owners, related entities, principals, agents, or 
employees) and a person or entity offering, enabling, or selling event contracts in Arizona. In addition, 
the Department will consider the conduct of a licensee, or its owners, related entities, principals, agents, 
or employees, to offer, enable, or sell event contracts in other jurisdictions, or to maintain any 
relationship with a person or entity that is engaged in that activity. So, for example, if the Department 
believes that an entity related to a licensee is partnered with a company that is selling event contracts in 
a jurisdiction outside Arizona in violation of the laws of that jurisdiction, that might (depending on 
circumstances) impact a licensing decision. 

Note that the Department may deny, revoke, or suspend licenses. A.R.S. §§ 5-1209(A) and 5-1302(D). It 
may also place conditions on a license. This can include issuing fines to, or otherwise sanctioning, 
licensees. See A.A.C. R19-4-146 and R19-4-223. The Department requires notice of material changes to 
your operations, updates to previously provided information, and honesty and transparency in response 
to its inquiries. 

All of us have a responsibility to uphold the integrity of gaming in Arizona. Neither the citizens of this 
state nor your gaming operations are, in the long run, served by illegal, unlicensed, and/or unregulated 
gambling. 

Thank you for your consideration. 

Sincerely, 

Jackie Johnson 
Director  
Arizona Department of Gaming 

Attachment: Arizona Department of Gaming comment letter to the CFTC, dated June 2, 2025 
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October 28, 2025 

Meghan La Corte, Director of Regulatory Compliance 
Underdog Sports, LLC 
150 Waterbury Street 
Brooklyn, NY 11206 

Via U.S. Mail, Postage Prepaid 
Via Email: meghan.lacorte@underdogfantasy.com 

Re:  Prediction Markets and Online Gaming 

Dear Ms. La Corte, 

On behalf of the Arizona Department of Gaming (“the Department”), I write to request certain 
information from Underdog Sports, LLC pursuant to the Department’s regulatory authority (see e.g. 
A.R.S. §§ 5-1202 and 5-1209). As you may be aware, at least three (3) designated contract markets 
(Kalshi, Crypto.com, and Robinhood) currently offer contracts on events like sports and elections in 
Arizona.  In addition, there are internet websites and applications in Arizona offering games of chance, in 
some cases termed “raffles,” “free-to-play,” “freemium,” “peer-to-peer,” and “social” games of chance 
often coupled with conduct labeled “sweepstakes” or “promotions.” 

Please respond to this letter within the next ten (10) business days with the following information: 

1. Does Underdog Sports, LLC or any of its related entities, principals, or fantasy sports employees
plan to operate as a Designated Contract Market or otherwise become involved with one in any way? If
so, explain in detail the nature of the operation or involvement, when it began, what principals or
employees are involved, and where it is occurring.

2. Is Underdog Sports, LLC or any of its related entities, principals, or fantasy sports employees
associated or involved in any fashion with the operation, or an operator, of a Designated Contract Market
that offers contracts on events like sports or elections? If so, explain in detail the nature of the
association or involvement, when it began, what principals or employees are involved, and where it is
occurring.

3. Is Underdog Sports, LLC or any of its related entities, principals, or fantasy sports employees
associated or involved in any fashion with the operation, or an operator, of a website or internet
application providing games of chance in Arizona other than fantasy sports contests as licensed by the
Department, including but not limited to those labeled “raffles,” “free-to-play,” “freemium,”
“peer-to-peer,” and “social” games or including conduct labeled “sweepstakes” or “promotions?”
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Meghan La Corte, Director of Regulatory Compliance 
Underdog Sports, LLC 
September 2, 2025 
Page 2 of 2 

Thank you in advance for your timely reply. 

Sincerely, 

Clifford Holden 
Assistant Director - Certification & Licensing 
Arizona Department of Gaming 
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Nicholas Green 
General Counsel 
Underdog Sports Holdings, Inc. 
nicholas.green@underdogfantasy.com 

November 4, 2025 

Clifford Holden, Assistant Director- Certification & Licensing 
Arizona Department of Gaming 
100 N. 15th Ave., Suite 202 
Phoenix, AZ 85007 
(via email)  

Re: Underdog’s Response to the Arizona Department of Gaming’s October 28, 2025 
Inquiries 

1. Does Underdog Sports, LLC or any of its related entities, principals, or fantasy sports employees
plan to operate as a Designated Contract Market or otherwise become involved with one in any
way? If so, explain in detail the nature of the operation or involvement, when it began, what
principals or employees are involved, and where it is occurring.

Neither Underdog Sports, LLC nor any of its related entities, principals, or employees currently 
operate as a Designated Contract Market (“DCM”). 

A company affiliated with Underdog Sports, LLC is currently involved with a DCM. UDM 
Services, LLC, a wholly owned subsidiary of Underdog Sports Holdings, Inc. (“Underdog”), has 
contracted with Forix Dax Markets, Inc. and its affiliate North American Derivatives Exchange, 
Inc. d/b/a Crypto.com | Derivatives of North America (“CDNA”), a federally Designated Contract 
Market (“DCM”), to provide technology services for NADEX’s federally approved exchange of 
event contracts. At this time, Underdog is only providing these technology services for contracts 
based upon the outcome of sports events, and Underdog is not providing these services to persons 
physically located in Arizona (as of today, these markets are available through the Underdog 
platform in 18 states). We also do not have any current plans to offer any sort of prediction 
market that is not sports-related. 

In addition, UDM, LLC and G&B Broker, LLC, both of which are wholly owned subsidiaries of 
Underdog Sports Holdings, Inc. (“Underdog”), filed applications for Futures Commission 
Merchant (“FCM”) and Introducing Broker (“IB”) licenses earlier this year. Once approved, 
Underdog would operate event contracts in partnership with a Designated Contract Market 
(“DCM”) pursuant to these licenses. Both applications remain pending with the National Futures 
Association (“NFA”). 
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As the federally-regulated prediction market industry continues to evolve, Underdog may pursue 
strategic partnerships and commercial relationships to advance its commercial interests in that 
business vertical.  

2. Is Underdog Sports, LLC or any of its related entities, principals, or fantasy sports employees 
associated or involved in any fashion with the operation, or an operator, of a Designated 
Contract Market that offers contracts on events like sports or elections? If so, explain in detail 
the nature of the association or involvement, when it began, what principals or employees are 
involved, and where it is occurring.  

Please see our response to question number one. 

3. Is Underdog Sports, LLC or any of its related entities, principals, or fantasy sports employees 
associated or involved in any fashion with the operation, or an operator, of a website or internet 
application providing games of chance in Arizona other than fantasy sports contests as licensed 
by the Department, including but not limited to those labeled “raffles,” “free-to-play,” 
“freemium,” “peer-to-peer,” and “social” games or including conduct labeled “sweepstakes” or 
“promotions?”  

Neither Underdog Sports, LLC nor any of its related entities, principals, or employees are 
associated or involved in the operation of any of the games of chance listed above in Arizona 
whatsoever, and has no interest in doing so. Underdog Sports, LLC offers only fantasy sports 
contests in Arizona pursuant to its fantasy sports license.  

As always, we welcome further discussions on these important issues. Please do not hesitate to contact 
me directly with additional questions.  

Sincerely, 

Nicholas G. Green 
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